Oil industry shatters record

478 new wells dug last year in Manitoba 
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MANITOBA'S oil industry shattered a 51-year-old record in 2006 for the most new oil wells dug in a single year.

The provincial government reported 478 new wells were dug last year, a 34 per cent increase from the old annual record of 354 new wells set in 1951.

Energy Minister Jim Rondeau acknowledged Manitoba's industry is still dwarfed compared to oil-rich Alberta but he says this type of growth cannot be dismissed as inconsequential.

"It's a question of making sure you have an industry that is growing," said Rondeau.

Alberta's oil industry delivered $14.7 billion to the Alberta government in royalties and land sales in 2005-06. The province's oil wells pump out 1.5 million barrels of oil a day.

In contrast, Manitoba's wells pump out about 20,000 barrels a day, double the 10,000 barrels a day produced in 1999. 

  Revenues are also up, with $7.9 million in royalties counted by Manitoba in 2004-05, and $16 million last year. Part of the increase is attributed to the rising price of oil, but the industry's expansion is also helping, said Rondeau.

"We're not ever going to have a huge oil windfall like Alberta," he said.

Private

He also noted that while Alberta and Saskatchewan own the mineral rights to most of the oil produced in their provinces, a lot of the mineral rights to oil in Manitoba are held by private citizens.

While Manitoba earned $21 million in royalties for oil in 2005-06, private citizens took in about $25 million.

John Fox, assistant deputy minister for the provincial department of science, technology, energy and mines, said if you have mineral rights in Manitoba and you strike oil on your land, you're going to be awash in cash.

"It's like winning the lottery," Fox said.

Rondeau credits a retail sales tax exemption for drilling and service rigs as one reason the industry has grown in Manitoba.   Sinclair Field

Most of Manitoba's oil wells are the Sinclair Field, which accounts for almost one-third of the province's total oil production. Sixty-four per cent of the new wells dug in 2006 were in this field, located near Sinclair, Man., about 300 kilometres southwest of Winnipeg.

The Sinclair field is now 32,000 hectares, has 451 oil wells and produces about 7,500 barrels of oil a day.

Oil in Manitoba is pumped into the Enbridge interprovincial pipeline system at Cromer, Man., a town just southwest of Virden, near the Saskatchewan border,

From there it goes to Minneapolis, Chicago and Sarnia for refining.

Rondeau said promoting oil production is not contrary to his government's primary focus on developing clean energy solutions to affect climate change.

"You can be green and still promote the oil industry," said Rondeau.

He said oil and gas are not going to disappear as fuels anytime soon it's a question of balancing them with alternatives. And while Alberta is almost totally focused on one industry, Manitoba has far more options on the table, including hydrogen and hydroelectricity.

He also noted there are environmentally friendly practices in the oil industry here, including ensuring oil wells which don't find oil are properly capped off so there is no damage to surrounding water tables.   There is also a new incentive program to encourage oil companies to use non-potable water to do oil floods, rather than using clean water.
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20,000

Number of barrels of oil produced in Manitoba per day in 2006

10,000

Number of barrels of oil produced in Manitoba per day in 1999

$1.5 million

Number of barrels of oil produced in Alberta per day in 2006   478

Number of new oil wells dug in Manitoba in 2006

454

Number of those new wells which struck oil

2,337

Total number of oil wells operating in Manitoba

$21 million

Manitoba revenues from oil in 2006

$14.7 billion   Alberta revenues from oil in 2006

$2.45

Amount of money Manitoba made in 2006 per barrel of oil produced

$10.01

Amount of money a Manitoban with mineral rights made per barrel of oil produced on their land in 2006

$66.78

Average price per barrel of oil in 2006

$375,000

Average cost of digging an oil well   987 metres

Average depth of an oil well in Manitoba

3.5 days

Average length of time it takes to drill one well
