POVINCE OF LANITOLA -
DEPART+ENT OF LINES, HESOURCES AND ENVIRONHLENTAL LANAGELENT

VWATER RESOURCES BHANCH

INTERIF LICENSE FOR THE DEVELOP-ENT OF WATER POJER
Jenpeg Site, West Channel of Nelson Hiver

Issued in accordance with the provisions of the
wWater Power Act, Chapter W70, Hevised Statutes
of lanitoba, 1970, and amendments, and of the
Hegulations in force thereunder to govern the
mode of granting and administering Provincial
water-power rights,

WHEREAS Manitoba Hydro, a corporation duly incorporated by Act of
the Legislature of the Province of sanitoba, and whose head office address is
Box 815, Winnipeg 1, Manitoba, (hereinafter called "the Licensee"), by letter
dated January 20, 1972, signed by J.F. Funnell, General Counsel and Secretary,
and by other documents attached thereto, has filed with the Director General
of Water hHesources (Director of the iater Resources Branch, hereinafter called
"he Director!") at Winnipez an application for a license to divert and use
water for the development of power at the Jenpeg site on the West Charnel of
- the Nelson Hiver; and,

JHEHEAS Provinecial water-powers and lands as defined in the Water
Power Act, R,5.i, 1970, Cap. W70, (hereinafter called M"the ﬁct"}, are required
to be used or occupied by the Licensee in carrying out the undertaking for which
this Interim License is granted, the nature of the said undertaking being the
constriction of a reinforced concrete powerhouse situated adjacent to the
Jenpeg control structure (the Jenpeg diversion channel and control structure
were authorized to be constructed by interim license, as auended by supplementary
interim license, for the control and regulation of Lakes .Jinnipeg, Playsreen and
diskittogisu); and all necessary machinery and equipment required for the
development, generation, transformation, and transmission of electric power
for industriai and general purposes, as shown or described more particularly
by means of the record plans and data filed with the Director, as specified
hereinaffer; and,

AHEHEAS the Licensee has fully complied with the requirements of
the Lanitoba Water Power dejulations, being wanitova regulation 95/45 and all
anenduents thereto (hersinafter called "the wegsulations), insofar as it is

required for the issue to the Licensee of this Interim License; and,
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WHEREAS the Licensee has duly executed an acceptance of the terms
and conditions of this Interim License and has undertaken to observe and fulfil
all the terms and conditions which under this Interim License and under the
Hegulations the Licensee is required to observe or fulfil;

NO.i THEREFORZ, under authority of and subject to the provisions of
the Act and Regulations, this Interim License is issued, granting to the
Licensee:

(a) The right to divert and use waters of the Jest Channel of

the Nelson River at the Jenpeg site,

(b) The right to develop electric power and energy from the said
waters,

(¢) The right to generate, transmit, distribute, sell and deliver
the said electric power and energy and for that purpose to use
and occupy the lands of the Province hereinafter described, and

(d) The right to construct, operate and maintain the undertaking,
the location and description of which are shown upon the record
plans numbered and filed in the office of the Director at
Winnipeg, except as the said undertaking may be modified or
extended with the approval of the kinister of iiines, Resources
and Environmental ilanagement (hereinafter called "the ilinister™),
in accordance with plans previocusly submitited and approved.

Subject, nevertheless, to the provisions of the Hegulations and of
any other regulations now or hereinafter in forece governing the granting or
administering of Provinecial water-powers and the lands required in connection
with the development and use thereof, and to the following special terms and
conditions, namely:

1. The Licensee shall file the general construction plans of the
undertaking authorized hereby with the Director in such form
and detail as is required by the Hegulations within three (3)
months from the date of this Interim License.

2. After the general construction plans have been approved, the
Licensee shall begin the construction of the undertaking authorized
hereby within the time limit provided in the Repulations, and

shall thereafter without interruption, except such as may be
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occasioned by act of God or other major cause beyond the control
of the said Licensee (other than want of funds), carry on and
complete the construction of the said undertaking according to
the plans so approved or as the same may be amended or nwodified
at the direction and with approval of the kinister during the
progress of construction, and subject to the terms of this
Interim License and of the Regulations,

Subject to Article 1 hereof, the Licensee may enter upon,

use and occupy for making surveys and investigations and
constructing works as may be deeued necessary for the
undertaking, such lands of the Province as may reasonably

be required for the said purposes provided that, when so
requested in writing by the Director, following completion

of the works and the coumencement of the production of power,
the Licensee shall cause a survey to be made and a plan pre-

pared by a Hanitoba Land Surveyor showing in detail the lands

required to be occupied for the works, Such survey shall be

limited to include only such areas for the said purpose as
the Director nmay approve and shall be prepared in accordance
with Section 24 of the Regulations.

Within five (5) years from the date of this Interim License,
the Licensee shall have satisfactorily completed the under-

taking and shall have installed all the machinery and equipment

required for an initial development of up to six turbine generator

units having a total capacity of not less than two hundred and
twenty thousand (220,000) horsepower, measured on the turbine

shaft, and shall be in a position to apply the power to

. beneficial use,

The Licensee shall notify the Director in writing of the
commissioning date ol each unit within 30 days of corwdssioning,
and shall also notily the Director in writing when the initial
development is completed. The Director shall, in accordance
with the provisions of Subsection (4) of Section 42 of the

Resulatlions, deternine a date which, for Lhe purpose of the



Interim License and Resulations, shall be the date ol completion

of the initial development and shall be the earlier of:

(a) the date on which all of the turbine generator units
comprising the initial development have been commissioned; or

(b) the date fixed in Article 4 hereof as the limiting date
by which the initial development is to be completed,
whether the same shall have been coupleted or not.

The Licensee may divert and use continuously for the development

of power at the said Jenpeg site all the water of the .est Channel

of the Nelson River which may be flowing at the said site from time

to time during the term of this Interim License, subject, however,
to the provisions of Section 72 of the Regulations,

On the second day of January in each and every year during the term

of this Interim License, the Licensee shall pay an annual rental

in advance of five hundred dollars ($500.00) for the use and occup-

ation of those lands of the Provinece desecribed in Article 3 hereof.

The first payment of such rental shall be made on the second day of

Jarmary following the date of completion of the initial development

as determined by the Director under Article 5 hereof. Such first

payment shall consist of an amount due for the preceding year, which
shall be prorated to cover that portion of the year between the said
date of completion of the initial development and the end of the
year, together with the amount due in advance for the current year,

From the date of completion of the initial development determined

in accordance with Article 5 hereof, and during the remaining tem

of this Interim License, the Licensee shall ﬁay annually, in arrears,
as rental for water used in the development of power, ;n amount
determined in accordance with the prineiples set oub in Seection L8
of the Hegulations, Leing whichever is the greater of:

(a) A rental at the rate of fifty (50) cents per installed
horsepower of turbine capacity, based on the initial
developnent of not lgss than 220,000 horsepower; or

(b) A rental at the rate of one dollar and twenty-five cents (J1.25)
per horsepower-year of oubput measured on the turbine shafti,
such output to be calculated in the manner provided in

Subsection (9) of Section L3, of the desulations.
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The first payment of annual water rental is to be for that part

of the year between the date of campletion of the initial develop-
ment detemuined in accordance with Article 5 hereof, and the end
of the then current calendar year. Jubsequent payments are to

be for each successive calendar year, or part thereof, during
which the Licensee continues operations. In each case the
Licensee shall, on or before the first day of Larch in each year
following any calendar year for which rental is payable, sulmit
all data required by the Director for the detemination of its
rental for the preceding calendar year. The Director shall there-
upon prepare and submit to the Licensee a statement of the rental
due. Payment shall be made within sixty (60) days of submission
of the said statements; otherwise the penalties provided in
Subsections (4) and (6) inclusive of Section 48 of the Regulations
shall apply.

Hotwithstanding Article 8 hereof, if the Licensee commences the
generation and transmission of power prior to the date fixed

for completion of the initial development in accordance with

Article 5 hereof, by and from any turbine generator unit commissioned

prior to the said date, the Licensee shall pay annually, in
arrears, for the water used in the development of power a rental
at the rate of one dollar and twenty-five cents ($L1.25) per
horsepower-year of output measured on the turbine shaft, such
output to be calculated in the manner provided in Subsection (9)
of Section 48, of the Hegulations. The first payment of anmual
waser rental for each turbine generator unit is to be for that
part of the year between the date of commissioning of each

turbine penerator unit, or a date fixed by the Lieutenant

"~ Governor in Council, whichever is the earlier, and the end of

the then calendar year. OSubsequent payments are to be for each
successive calendar year, or part thereof until the date of
completion of the initial development determined in accordance
with Article 5 hereof., In each case the Licensee shall, on or

before the first day of Harch in each year following any calendar
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year for which rental is payable, submit all data required by
the Director for the determination of the rental for the preceding
calendar year, The Director shall thereupon prepare and submit
to the Licensee a stateuent of the rental due. Payment shall be
made within sixty (60) days of sukmission of the said statements.
The plans filed by the Licensee and made a part of this Interim

License are as follows:

lianitoba Water Resources Licensee's
Branch File lumber File Humber Description
39-3-1019 0198-D-0202 (Rev. 0) Location general

arrangement and
cross—-sections
of Development

39-3-1020 0198-D~0203 (Rev, 0) Plan showing
Severance Line for
Generating Station

Upon the satisfactory completion by the Licensee of the initial
development in accordance with Article 4 hereof and upon the
due observance and fulfilment by it of all the terms and
conditions required by this Interim License and under the
Regulations to be by it observed and fulfilled, the linister
shall and-will issue in favour of the Licensee a Final License
for the use of water, for the development of energy therefrom,
for the utilization of such energy, and for the use or occupa-
tion of those lands of the Province which, in the idnisterts
opinion, are required for the proper operation and maintenance
of the works authorized. The said IFinal License shall be
issued subject to the regulations then in foree and shall
embody such matters as the liinister may determine in accordance

with the Regulations, and the following tenas and conditions,

_ namely:

(a) The Licenseec ray divert and use continuously for the
developasnt of power at the said Jenpeg site all the
water of the llest Channel of the lelson Hiver which
may be flowing at the said site from time to time during
the terma of this Final License, subject, however, to the

provisions ol Section 72 of the lie;ulations.
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(b) The Licensee shall, during the term of the Final
License pay anmually in advance on the second day of
January in each year an anmual rental of five hundred
dollars (500.00) for those lands of the Province to be
described in the Final License, and used for the purposes
deseribed in Article 3 of the Interim License,

(¢) The Licensee shall alsoc pay an annual rental during the
terma of the Final License for the use of wmter for the
development of power, determined in accordance with the
principles set oubt in Section 48 of the Hegulations and
payable at the times and in the manner therein provided,
and at the following rates:

(1) The rentals in the twenty—year period directly
following the date of completion of the initial
development determined in accordance with Article 5
hereof shall be the greater of:

(a) An anmmual rental of fifty (50) cents per
installed horsepover;

(b) 4n annual rental of one dollar and twenty-five
cents (1.25) per horsepower year,

(ii) The anmual rental to be paid after the expiry of the
said twenty-year period shall be determained as pro-
vided in the regulations in force at such time.

(d) The undertaking in respect of which the Final License is
to be issued is to comprise: a reinforced concrete power-
house with up to six turbine generator units, having a
total capacity of not less than 220,000 horsepower; and all
plant machinery and equipment requisite for the complete
develomaient and utilization of the power econcaically
available at the said Jenpes site, together with such other
approved works as have been consbructed for purposes of the
undertaliing for which the Final lLicense is to be issued,

(e) The energy developed under the said Final License may be
renerated, transaitted, sold and delivered for the purposes

and within the area pemiiited by the Act.
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(f) In accordance with Section L5 of the Rerulations the term
of the Final License shall be fifty (50) years from and
alfter the date fixed in accordance with Article 5 of the
Interim License for the conpletion of the initial develop-
ment and shall be subject to renewal or extension in accord-
ance with the provisions of the Laws and Regulations relating
thereto and then in force,
(z) The Severance Line as defined in Section 1 of the
Rezulations shall be as shovm in red and marked
M3everance Line" upon record plan No. 39-3-1020 (l.anitoba
Hydro lo. 0198-D-0203 (Rev. 0)) on file in the office
of the Director.
12, All record plans filed with the Director and referred to in this
Interﬂn License are incorporated herewith and made a part hereof,
13. This Interim License is issued upon the express condition that
it shall be subject to the provisions of the Regulations and

gll amendments thereto.
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Issued at Winnipeg this /A/ — day of /Au:,;._.-_.,.,;,f{gt A.D., 19/7at the

direction of the Honourable iiinister of Iines, Hesources and Environmental

i 4

LA/, i Ci?_e,g

lanagement.




